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(Case called) 

THE COURT: Is the government ready? 

MR. KWOK: Yes we are. Good afternoon, your Honor. 
Steve Kwok for the government . 

THE COURT: Good afternoon, Mr. Kwok. 

MR. RUBINSTEIN: Defendants are ready, your Honor. 
For the defendant Dr. Karron, Ron Rubinstein, Rubinstein & 
Corozzo. 

THE COURT: Good afternoon, Mr. Rubinstein and 
Mr . Karron . 

I think I got a letter dated January the 8th from 
Mr. Kwok -- 

MR. KWOK: That's correct, your Honor. 

THE COURT: -- explaining that the necessary 
downloading of the computer had been completed. 

MR. KWOK: That's correct, your Honor. 

THE COURT: And where does that leave us in terms of 
motions, Mr. Rubinstein? 

MR. RUBINSTEIN: Well, I spoke to Mr. Kwok today and 
it is our expectation that in order to, now that the material 
is in a format that it can be reviewed, to turn it into text 
images from the text documents and the indexing process is 
going to take approximately three weeks, your Honor. Two to 
three weeks . 

THE COURT: From the 8th. 
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1 

MR. RUBINSTEIN: Well, we received our copies on the 

2 

9 th. 

3 

THE COURT: All right. 

4 

MR. RUBINSTEIN: So, we started that process already 

5 

and so, realistically, that's the next stage. 

6 

THE COURT: All right. 

7 

MR. RUBINSTEIN: At this point, unless something comes 

8 

up in the review of this documentation, I don't anticipate 

9 

right now any motion practice. If something happens, I will 

10 

alert the government and the Court , of course . But , that ' s 

11 

where we stand. 

12 

So, I would respectfully suggest we put it down for a 

13 

status date in the early part of February and then we can move 

14 

forward after that . 

15 

THE COURT: I would expect if we do that, that you 

16 

would let us know about the motions by that date. 

17 

MR. RUBINSTEIN: Yes, your Honor. 

18 

THE COURT: Then if there is nothing on that date we 

19 

would set a trial date . 

20 

MR. RUBINSTEIN: I would think that on that date we 

21 

could set a trial date, your Honor. 

22 

THE COURT: What is the government's response? 

23 

MR. KWOK: We have no objection to defense proposal. 

24 

I think it makes sense to come back sometime in February to set 

25 

a trial date. 
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THE COURT: Okay. February 4th. 

MR. RUBINSTEIN: That's fine, your Honor. 4:00? 

THE COURT : February 4th at 4:00. 

MR. RUBINSTEIN: Your Honor, we still have, and I know 
everybody is on the same page on this, but just because I have 
to tell you that I get a little anxious when I think about it, 
14 people have viewed the apartment so far. Nobody -- this 
apartment has been listed by Halstead brokerage starting in the 
early part of November and there hasn't been an offer yet on 
it . 

Now, as your Honor is well aware, the counsel fees are 
an issue out of these f unds . I was speaking to Mr. Kwok this 
morning -- rather this afternoon, there is a mortgage of in 
excess of $300,000 on the property. The government is owed 
about $30,000. 

Now, from the advances that they made for the 
duplicating process -- and I don't want to show up before your 
Honor on the 12th hour and say. Judge, I haven't been 
compensated, there is no way -- I mean there is all kinds of -- 

THE COURT: What is the price on the apartment. 

MR. RUBINSTEIN: They're trying to get a little over 
$600,000 at this point. 

THE COURT: Maybe you have to reduce the price. I 
don ' t know how many rooms there are but that ' s what happens 
with apartments . 
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MR. RUBINSTEIN: All right. Judge. I will keep you 
apprised of what is going on with that. 

THE COURT: I don't know of another way I can -- 

MR. KWOK: Your Honor -- 

THE COURT: Force the sale for a price that -- people 
need their fee. 

MR. KWOK: Well, that would be very nice, Judge, but I 
don't think you can do that either. And I don't think the 
equity in the apartment permits that at the end of the day. I 
just don't want to be in a position that the government, who 
has up to this point, recognized my rights. 

THE COURT: Do you want the government to sell the 
apartment for you? 

MR. RUBINSTEIN: Not unless Mr. Kwok and his wife is 
interested in moving to midtown. I don't know. 

MR. KWOK: Your Honor, let me just add, I spoke to 
Mr. Rubinstein earlier before we got on and I think there is no 
question about this since it is reflected in the indictment, 
but I just want to point out that the government, in the 
indictment, has a forfeiture allegation. It alleges that it 
was out approximately $390,000. So, if you add that 390 K plus 
the $30,000 that the government recently incurred in advancing 
the costs of discovery, that is already more than $400,000. 

I understand and I have spoken with Mr. Rubinstein, we 
will try to work out some sort of arrangement to avoid a 
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Monsanto hearing so that he can get paid and the government can 

2 

be protected, but I want to flag that once again so that there 

3 

is no confusion down the road. 

4 

MR. RUBINSTEIN: As long as I come before the 

5 

government on the forfeiture and I have no problem with the 

6 

fact that they should be reimburse forward any out-of-pocket 

7 

expenses right off the top. But, I don't think there is any 

8 

issue that counsel 1 s fees should come before any -- if it comes 

9 

to a question of forfeiture -- should come before any 

10 

forfeiture . 

11 

And, I think that we all should be on the same page as 

12 

far as that's concerned. 

13 

MR. KWOK: Well, I don't know that attorney fees 

14 

necessarily would take priority, per se. I'm not sure that the 

15 

government will be paid every dollar it is owed and, by the 

16 

same token, it may be that Mr. Rubinstein may not be paid every 

17 

dollar that he is owed off the sale price of the apartment. 

18 

THE COURT: I thought there was supposed to be a 

19 

private purchase of this apartment. 

20 

MR. RUBINSTEIN: Yes, your Honor. 

21 

THE COURT: I thought they were the ones that, friends 

22 

of Mr. Karron were going to buy the apartment? 

23 

MR. RUBINSTEIN: They're working on that, your Honor, 

24 

but I wanted to make sure that the price that was paid was fair 

25 

market value and that the friends are working on it, they're 
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putting together a group to do that but they haven't come to 
it . Meanwhile I have had the broker show it to third-parties 
because, frankly, I want to get this accomplished. 

THE COURT: Couldn't we get it appraised by the broker 
and give them an appraisal so that the friends know that 
they're getting fair value. 

■ MR. RUBINSTEIN: The problem with the apartment, your 
Honor, is that because Dr. Karron, as the government knows, he " 
converted the apartment into a laboratory. So that people that 
are. coming to see it see that they have to have a substantial 
investment in order to make it into a residence. But I'm 
hoping by the time we come back on the 4th that all of this 
will be resolved. 

THE COURT: According to The New York Times two weeks 
ago -- two weeks ago, I think, or maybe three weeks ago, that's 
just what the buyers want. They want to have the ability to 
completely redo the apartment at a few million dollars expense 
and show what big spenders they are . 

MR. RUBINSTEIN: Hopefully we can find one of those 
people that The New York Times interviewed. That would be very 
helpful . 

THE COURT: You look up -- maybe you can get the 
article and get the reporter to divulge the individuals who 
were big spenders . 

MR. RUBINSTEIN: Thank you, your Honor. 
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THE COURT: All right. 

MR. RUBINSTEIN: See you on the 4th. 

MR. KWOK: Just one more thing. The government seeks 
exclusion of time until the next conference date. 

THE COURT: In view of the necessary discovery the 
time will be excluded until February 4th, 4:00 p.m. 

MR. KWOK: Thank you, your Honor. 

THE COURT: All right. 

oOo 
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